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May 19 ,  2006

To M ayor  K ins ley  and Members  of  Counci l :

I  hereby submit  the Munic ipal  Financia l  Repor t  for  the Cit y  of  Pr ince George for  the f iscal  year 
ended December  31 ,  2005,  pursuant  to  sec t ion 167  of  the Br i t ish  Columbia  Communit y  Char ter.  
The annual  repor t  inc ludes  the Consol idated Financia l  Statements,  the Auditor ’s  Repor t  and 
supplementar y  schedules.   I n  accordance with the PSAB standards,  the Cit y ’s  consol idated 
statements  include the Pr ince George Publ ic  L ibrar y  and I n i t iat ives  Pr ince George Development 
Corporat ion (O ther  Control led Ent i t ies) .   Finance staf f  has  str ived to  provide the readers  and 
users  of  our  f inancia l  s tatements  with summarized information that  c lear ly  presents  the Cit y ’s 
f inancia l  posit ion and results  for  2005 in  comparison to  2004. 

The Cit y ’s  2005 Financia l  Statements  and Annual  Repor t  has  t wo sec t ions,  which are  as  fo l lows:

1)  Financia l  Informat ion
This  sec t ion contains  the Auditors’ Repor t ,  and the Cit y ’s  Consol idated Financia l  Statements 
with suppor t ing notes.  The consol idated statements  ref lec t  the Cit y ’s  overal l  f inancia l  posit ion 
as  at  December  31 ,  2005,  and the results  of  i ts  operat ions  and changes in  i ts  f inancia l  posit ion 
for  the year,  with  comparat ive  amounts  for  2004.   Non- consol idated results  are  shown by fund 
in  the accompanying schedules.  The Notes  to  the Consol idated Financia l  Statements  provide 
fur ther  detai l  as  to  speci f ic  accounting pol ic ies  and the composit ion of  cer ta in  f inancia l  num-
bers,  and should be read in  conjunc t ion with the statements.   The budgetar y  f igures  repor ted 
are  those that  were approved by Counci l  in  the annual  2005 budget  bylaw,  and not  subsequent 
budget  amendments  approved by Counci l .

2)  Supplementary  Financia l  Informat ion
This  sec t ion contains  the Auditors’ Repor t  and schedules  of  information that  are  supplemen-
tar y  to  the consol idated f inancia l  s tatements.   Non- consol idated results  are  shown by fund for 
f inancia l  posit ion and f inancia l  ac t iv i t ies.   Detai ls  of  balances  in  reser ve funds,  capita l  asset 
equit y,  and trust  funds are  provided as  wel l  as  addit ional  detai led information on consol idated 
revenues,  expenditures  and long-term debt .

2005 Municipal Financial Statements 2005 Municipal Financial Statements 
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2005  High l ight s
Exhibit ion Grounds Faci l i t ies

I n 2005 as  par t  of  a  mult i -year  projec t ,  improvements  were made to  the fac i l i t ies  at 
Exhibit ion Park .   These improvements  included replacement  of  the ice  plants  in  K inCentre’s 
1 ,  2 ,  &  3 ,  improvements  to  the communit y  user  spaces  and the complet ion of  the atr ium to 
the CN Centre.

Recreat ion Place User  Relocat ion

Also a  mult i -year  projec t ,  the re locat ion of  user  groups f rom the Recreat ional  P lace proper-
t y  to  other  s i tes  cont inued in  2005.   Senior  men’s  basebal l  and the Horseshoe c lub re locat-
ed to  Carr ie  Jane Gray Park ,  whi le  mixed s lo -pitch moved to  the new Nechako Park  where 
t wo championship cal iber  f ie lds  were construc ted. 

Terasen G as  I nc

2005 was  the f i rst  operat ional  year  for  the Terasen G as  Lease I n  –  Lease Out  agree -
ment .   The Cit y  of  Pr ince George entered into a  35-year  capita l  lease agreement 
with Terasen G as  I nc  for  the natural  gas  distr ibut ion system within  the munic ipal -
i t y.   Through an operat ing lease agreement ,  Terasen G as  I nc  cont inues  to  operate 
the gas  distr ibut ion system.   The capita l  lease is  f inanced through debenture debt , 
which wi l l  be  paid by the operat ing lease proceeds over  the term of  the agree -
ment .   I n  2005 the operat ing lease provided revenue in  excess  of  debt  payments  of 
2 .4  mi l l ion;  the Cit y  a l located $550,000 toward addit ional  road rehabi l i tat ion proj -
ec ts.   The balance of  funds are  maintained in  the Terasen Legac y Reser ve.

Automated G arbage Col lec t ion

I n 2005 the Cit y  completed the implementat ion of  the Automated G arbage 
Col lec t ion Ser vice  for  the remaining 16 ,000 res ident ia l  customers.   Program ben-
ef i ts  inc lude less  l i t ter,  fewer  hours  lost  due to  l i f t ing in jur ies,  more col lec t ions  per 
vehic le  unit  and an improved user  pay fee  struc ture.

Accumulated Operat ing Fund Surpluses

The Cit y  attempts  to  maintain  General  Operat ing Fund surplus  bet ween:  a)  an 
amount  suff ic ient  to  fund outstanding taxes  and ut i l i t y  charges,  as  wel l  as  inven-
tor y  on hand;  and b)  25% of  General  Operat ing Fund expenditures.   At  the end 
of  2005,  the minimum point  of  the Cit y ’s  accumulated surplus  guidel ine was  6 .1 
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mil l ion.   The accumulated surplus  level  for  2005,  excluding O ther  Control led Ent i t ies, 
in  the General  Operat ing Fund was approximately  $7 .4  mi l l ion.   I n  2004 the minimum 
point  was  $6.4  mi l l ion and the accumulated surplus  level  was  $7 .0  mi l l ion.   The improv-
ing economy in  the Cit y  and an emphasis  on cost  control  has  a l lowed management  to 
improve the Cit y ’s  f inancia l  posit ion over  the past  year  whi le  cont inuing to  provide 
qual i t y  ser v ice.

The Cit y  a lso  attempts  to  maintain  and/or  reach Sewer  and Water  Operat ing Fund sur-
plus  levels  at  approximately  25% of  operat ing expenditures  over  or  within  a  f ive -year 
per iod.   The ac tual  accumulated surplus  for  the Water  Operat ing Funds was  $1 .6  mi l l ion 
at  the end of  2005 compared to  our  target  of  1 . 1  mi l l ion.   The ac tual  accumulated sur-
plus  for  the Sewer  Operat ing Fund was $1 .5  mi l l ion at  the end of  2005 compared to  our 
target  of  $1 . 1  mi l l ion.

Reser ve Fund Levels

Total  Reser ve Fund levels  were approximately  $40.1  mi l l ion at  the end of  2005,  com-
pared to  $43 .2  mi l l ion at  the end of  2004.   The decrease in  the reser ve fund levels  i s 
pr imar i ly  due to  investment  in  capita l  funding.

I nvestment  Earnings

The Cit y  of  Pr ince George invests  funds that  are  in  excess  of  current  f inancia l  obl iga-
t ions.   The investment  por t fol io  is  largely  held with the Munic ipal  Finance Author i t y 
due to  competit ive  rates  and ease of  administrat ion.   I nvestment  earnings  in  2005 were 
approximately  1 .4  mi l l ion compared to  2 . 1  mi l l ion in  2004.   This  i s  a  ref lec t ion of  lower 
interest  rates  avai lable  in  2005.

Capita l  Projec ts 

Capita l  spending,  inc luding capita l  work  in  progress,  in  2005 totaled approximately 
$34.8  mi l l ion .   This  consisted of  $22 .7  mi l l ion of  General  Capita l  and Land Capita l , 
$1 .0  mi l l ion of  Sewer  Capita l ,  and $11 . 1  mi l l ion of  Water  Capita l .   Major  projec ts  of 
note were:   Har t/Nechako Water  Supply-$8,322 ,000;  Recreat ion Place Faci l i t ies  re loca-
t ion-$4,147 ,000;  Exhibit ion Grounds Facit i l i t ies-$2 ,487 ,000;  Automated Sol id  Waste 
Col lec t ion-$2 ,472 ,800;  Nechako Reser voir -$1 ,450,000;  Pine Beet le  Control -$1 ,083 ,000; 
Computer  Costs-$1 ,082 ,500;  Vehic le  replacements-$557 ,000;  E lder  Cit izen Recreat ion 
Centre  -$551 ,000;  Var ious  Road Works-$2 ,743 ,000.

2005  Highl ights ,  cont inued
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Ex ternal  Long-Term Debt

Pr incipal  long-term debt  ( inc luding capita l  leases)  outstanding was approximately 
$117 .8  mi l l ion at  the end of  2005  ($94.7  mi l l ion General  Capita l  Fund,  $13 .3  mi l l ion 
Water  Capita l  Fund,  and $9.8  mi l l ion Sewer  Capita l  Fund) ,  compared to  $110 .2  mi l -
l ion at  the end of  2004.   The Terasen G as  I nc  capita l  lease of  $61  mi l l ion is  inc luded 
in  2005 long-term debt .

Financia l  Management  and Control

The Cit y  prepares  mult i -year  operat ional  and capita l  expenditure  plans  each year 
that  represent  the programs that  Counci l  wishes  to  see implemented.   The Cit y 
Manager  is  responsible  to  provide overal l  guidance with respec t  to  Counci l ’s  d i rec-
t ion concerning ser vice  and the Cit y ’s  operat ional  and capita l  expenditure  plans.  
Depar tments  are  responsible  for  developing and managing the budgets.

The Financia l  Ser vices  Div is ion within  the Corporate  Ser vices  Depar tment  is  re -
sponsible  for  the preparat ion of  the f inancia l  s tatements.   Whi le  there  is  c lose con-
sultat ion with the Cit y ’s  auditors,  management  is  u l t imately  responsible  for  deci -
s ions  re lat ing to  the form and content  of  these statements  and for  the t reatment 
and repor t ing of  t ransac t ions.

Sig ni f icant  Financia l  Management 
Po l ic ie s

1 )  Revolv ing Reser ve Fund

The Cit y  operates  the Endowment Reser ve Fund as  a  “revolv ing fund”.  
Appropr iat ions  f rom this  Reser ve are  t reated much l ike  debt ,  and annual  contr ibu-
t ions  or  t ransfers  are  made f rom the General  Operat ing Fund to  repay the monies 
appropr iated,  with  interest ,  over  a  per iod of  5  to  20 years,  depending upon the s ize 
of  the appropr iat ion.   The appropr iat ions  f rom the Reser ve are  referred to  as  “inter-
nal  debt ”,  and are  ref lec ted in  the f inancia l  s tatements.   I nterest  rates  and repay-
ment  schedules  are  occas ional ly  adjusted to  moderate  the impac t  that  the creat ion 
of  new “internal  debt ” may have on the annual  budget .

Repayment  of  monies  appropr iated f rom this  Reser ve is not a legal requirement.  

2005  Highl ights ,  cont inued
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However,  the pol ic y  of  repayment  of  the appropr iat ions  has  been fol lowed,  as  this 
Reser ve Fund provides  an attrac t ive  a l ternat ive  to  borrowing money on the open 
market  because repayment  schedules  are  more eas i ly  ta i lored to  current  budget  needs 
and because interest  and pr incipal  repayments  can be deferred in  the event  of  econom-
ic  need.

2 )  Financing of  Ut i l i t ies

The Cit y ’s  pol ic y  is  to  not  use general  taxat ion to  fund the provis ion of  water  and sani-
tar y  sewer  ser v ices,  or  the operat ion of  the sol id  waste  col lec t ion ser vice.   These ser-
v ices  are  f inanced by a  combinat ion of  user  charges  and parcel  taxes  appl icable  only  to 
those who benef i t  f rom the ser v ice(s ) ,  and government  grants.  

A  management  fee  is  inc luded in  the cost  st ruc ture  of  these ser v ices  so  that  the users 
of  the ser v ices  provide a  contr ibut ion to  the Cit y ’s  general  overhead costs  inc luding 
the provis ion of  fac i l i t ies,  of f ice,  and general  corporate  ser v ices  such as  human re -
sources  and accounting.  

3 )  Land Development

A program of  land acquis i t ion,  development  and sales  has  been in  place for  many years.  
I n  general ,  the objec t ive  is  to  ensure that  there  is  a  reasonably  balanced inventor y  of 
res ident ia l  and commercia l  lots  for  future  development .   The land development  pro -
gram is  completely  se l f - funding,  and as  such,  no contr ibut ion is  made to  the program 
from Operat ing Funds.   Prof i ts  made f rom land development  are  used to  f inance speci f -
ic  capita l  projec ts  such as  recreat ion and cultural  fac i l i t ies,  roads,  and other  infrastruc-
ture  required to  suppor t  the Cit y ’s  operat ions.

Summary
Compil ing f inancia l  s tatements  and annual  repor t  information requires  the input  and 
ass istance of  numerous Cit y  staf f  members  throughout  the year  and at  year- end.   We 
would l ike  to  thank a l l  of  the Cit y  staf f  members  who contr ibute to  this  process  on an 
on- going basis .

Respec tful ly  submitted,

Sandra St ibrany,        K athleen Solt is ,
Manager  Financia l  Ser vices      Di rec tor  Corporate  Ser vices

Sig ni f icant  Financia l  Management  Po l ic ies ,  cont inued



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


